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Article    

Article 1 

 
 

 

 The company is advised to have an 
adequate number of corporate governance 
personnel with appropriate qualifications 
based on the size of the company, 
business situations and management 
needs, and shall appoint in accordance 
with the requirements of the competent 
authorities, TWSE or TPEx, a chief 
corporate governance officer as the most 
senior officer to be in charge of corporate 
governance affairs. Said officer shall be a 
qualified, practice-eligible lawyer or 
accountant or have been in a managerial 
position for at least three years in a 
securities, financial, or futures related 
institution or a public company in 
handling legal affairs, legal compliance, 
internal audit, financial affairs, stock 
affairs, or corporate governance affairs. 
It is required that the corporate 
governance affairs mentioned in the 
preceding paragraph include at least the 
following items: 
1. Handling matters relating to board 

meetings and shareholders meetings 
according to laws. 

2. Producing minutes of board meetings 
and shareholders meetings. 

The company is advised to have an 
adequate number of corporate 
governance personnel with appropriate 
qualifications based on the size of the 
company, business situations and 
management needs, and shall appoint in 
accordance with the requirements of the 
competent authorities, TWSE or TPEx a 
chief corporate governance officer as 
the most senior officer to be in charge of 
corporate governance affairs. Said 
officer shall be a qualified, practice-
eligible lawyer or accountant or have 
been in a managerial position for at least 
three years in a securities, financial, or 
futures related institution or a public 
company in handling legal affairs, legal 
compliance, internal audit, financial 
affairs, stock affairs, or corporate 
governance affairs. 
It is required that the corporate 
governance affairs mentioned in the 
preceding paragraph include at least the 
following items: 
1. Handling matters relating to board 

meetings and shareholders meetings 
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3. Assisting in onboarding and continuous 
development of directors and 
supervisors. 

4. Furnishing information required for 
business execution by directors and 
supervisors. 

5. Assisting directors and supervisors 
with legal compliance. 

6. Other matters set out in the articles or 
corporation or contracts 

according to laws. 
2. Producing minutes of board meetings 

and shareholders meetings. 
3. Assisting in onboarding and 

continuous development of directors. 
4. Furnishing information required for 

business execution by directors. 
5. Assisting directors with 

legal compliance. 
6. Report to the board of directors the 

results of the examination of whether 
the qualifications of independent 
directors at the time of nomination, 
election and during their tenure 
comply with relevant laws and 
regulations. 

7. Handle matters related to the change 
of directors. 

8. Other matters set out in the articles or 
corporation or contracts. 

 

Article 10 The company shall place high 

importance on the shareholder right to 

know, and shall faithfully comply with 

applicable regulations regarding 

information disclosure in order to 

provide shareholders with regular and 

timely information on company financial 

conditions and operations, insider 

shareholdings, and corporate governance 

status through the MOPS or the website 

established by the company. 

 

To treat all shareholders equally, it is 

advisable that the company concurrently 

disclose the information under the 

preceding paragraph in English. 

 

To protect its shareholders' rights and 

interests and ensure equal treatment, the 

company shall adopt internal rules 

The company shall place high 

importance on the shareholder right to 

know, and shall faithfully comply with 

applicable regulations regarding 

information disclosure in order to 

provide shareholders with regular and 

timely information on company 

financial conditions and operations, 

insider shareholdings, and corporate 

governance status through the MOPS 

or the website established by the 

company. 

To treat all shareholders equally, it is 

advisable that the company concurrently 

disclose the information under the 

preceding paragraph in English. 

 

To protect its shareholders' rights and 

interests and ensure equal treatment, the 

company shall adopt internal rules 
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prohibiting company insiders from 

trading securities using information not 

disclosed to the market.  

 

prohibiting company insiders from 

trading securities using information not 

disclosed to the market. 

It shall be that the rules mentioned in 

the preceding paragraph include stock 

trading control measures from the date 

insiders of the company become aware 

of the contents of the company's 

financial reports or relevant results. 

 In entering into material financial and 

business transactions such as the 

acquisition or disposal of assets, lending 

funds, and making endorsements or 

providing guarantees, the company shall 

proceed in accordance with the applicable 

laws and/or regulations and establish 

operating procedures in relation to these 

material financial and business 

transactions which shall be reported to 

and approved by the shareholders 

meeting so as to protect the interests of 

the shareholders. 

When the company is involved in a 

merger, acquisition or public tender offer, 

in addition to proceeding in accordance 

with the applicable laws and/or 

regulations, it shall not only pay attention 

to the fairness, rationality, etc., of the 

plan and transaction of the merger, 

acquisition or public tender offer, but 

information disclosure and the soundness 

of the company's financial structure 

thereafter. 

     

 

 

In entering into material financial and 

business transactions such as the 

acquisition or disposal of assets, lending 

funds, and making endorsements or 

providing guarantees, the company shall 

proceed in accordance with the 

applicable laws and/or regulations and 

establish operating procedures in 

relation to these material financial and 

business transactions which shall be 

reported to and approved by the 

shareholders meeting so as to protect the 

interests of the shareholders. 

When the company is involved in a 

merger, acquisition or public tender 

offer, in addition to proceeding in 

accordance with the applicable laws 

and/or regulations, it shall not only pay 

attention to the fairness, rationality, etc., 

of the plan and transaction of the 

merger, acquisition or public tender 

offer, but information disclosure and the 

soundness of the company's financial 

structure thereafter. 

If the company's management or major 

shareholders participate in mergers and 

acquisitions, whether the members of 
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The relevant personnel of The company 

handling the matters in the preceding 

paragraph shall pay attention to the 

occurrence of any conflicts of interest 

and the need for recusal. 

the audit committee reviewing the 

aforementioned mergers and 

acquisitions comply with the provisions 

of Article 3 of the Regulations 

Governing Appointment of Independent 

Directors and Compliance Matters for 

Public Companies, and shall not be 

related or have an interested relationship 

with the counterparty of the merger and 

acquisition transaction if it is sufficient 

to affect independence, whether the 

design and implementation of relevant 

procedures comply with relevant laws 

and regulations, and whether the 

information is fully disclosed in 

accordance with relevant laws and 

regulations, an independent lawyer 

should issue a legal opinion. The 

qualifications of lawyers referred to in 

the preceding Paragraph shall comply 

with Article 3 of the Regulations 

Governing Appointment of Independent 

Directors and Compliance Matters for 

Public Companies and shall not be 

related to the counterparty of the M&A 

transaction, or have an interest sufficient 

to affect independence. 

The relevant personnel of The company 

handling the matters related to mergers 

and acquisitions in the preceding 

paragraph shall pay attention to the 

occurrence of any conflicts of interest 

and the need for recusal. 

Section 3 Corporate Governance Relationships 

Between the Company and Its Affiliated 

Enterprises 

Corporate Governance Relationships 

Between the Company and Its Related 

Parties. 
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The written specification in the 
preceding paragraph shall include 
management procedures for transactions 
such as the purchase and sale of goods, 
acquisition or disposal of assets, capital 
lending, and endorsement guarantees, 
and relevant major transactions shall be 
submitted to the board of directors for 
resolution and approval, and to the 
shareholders' meeting for approval or 
report. 
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Article 29 To improve the quality of its financial 
reports, the company shall establish the 
position of deputy to its principal 
accounting officer. 
To enhance the professional abilities of 
the deputy accounting officer of the 
preceding paragraph, the deputy's 
continuing education shall proceed 
following the schedule of the principal 
accounting officer. 
Accounting personnel handling the 
preparation of financial reports shall also 
participate in relevant professional 
development courses for 6 hours or more 
each year. Those courses may be 
company internal training activities or 
professional courses offered by 
professional development institutions for 
principal accounting officers. 
The company shall select as its external 
auditor a professional, responsible, and 
independent attesting CPA, who shall 
perform regular reviews of the company's 
financial conditions and internal control 
measures. With regard to any irregularity 
or deficiency discovered and disclosed in 
a timely manner by the auditor during the 
review, and concrete measures for 
improvement or prevention suggested by 
the auditor, the company shall faithfully 
implement improvement actions. It is 
advisable that the company establish 
channels and mechanisms of 
communication between the independent 
directors, the supervisor or audit 
committee, and the attesting CPA, and 
incorporate procedures for that purpose 
into the company's internal control 
system for management purposes. 
The company shall evaluate the 

To improve the quality of its financial 
reports, the company shall establish the 
position of deputy to its principal 
accounting officer. 
To enhance the professional abilities of 
the deputy accounting officer of the 
preceding paragraph, the deputy's 
continuing education shall proceed 
following the schedule of the principal 
accounting officer. 
Accounting personnel handling the 
preparation of financial reports shall 
also participate in relevant professional 
development courses for 6 hours or 
more each year. Those courses may be 
company internal training activities or 
professional courses offered by 
professional development institutions 
for principal accounting officers. 
The company shall select as its external 
auditor a professional, responsible, and 
independent attesting CPA, who shall 
perform regular reviews of the 
company's financial conditions and 
internal control measures. With regard 
to any irregularity or deficiency 
discovered and disclosed in a timely 
manner by the auditor during the 
review, and concrete measures for 
improvement or prevention suggested 
by the auditor, the company shall 
faithfully implement improvement 
actions. It is advisable that the company 
establish channels and mechanisms of 
communication between the 
independent directors, the supervisor or 
audit committee, and the attesting CPA, 
and incorporate procedures for that 
purpose into the company's internal 
control system for management 
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independence and suitability of the CPA 
engaged by the company regularly, and 
no less frequently than once annually. In 
the event that the company engages the 
same CPA without replacement for 7 
years consecutively, or if the CPA is 
subject to disciplinary action or other 
circumstances prejudicial to the CPA's 
independence, the company shall evaluate 
the necessity of replacing the CPA and 
submit its conclusion to the board of 
directors. 

purposes. 
The company shall evaluate the 
independence and suitability of the CPA 
engaged and reference the Audit Quality 
Index AQIs by the company 
regularly, and no less frequently than 
once annually. In the event that the 
company engages the same CPA 
without replacement for 7 years 
consecutively, or if the CPA is subject 
to disciplinary action or other 
circumstances prejudicial to the CPA's 
independence, the company shall 
evaluate the necessity of replacing the 
CPA and submit its conclusion to the 
board of directors.  

 The corporate governance best practice 

principles of each TWSE/GTSM listed 

company shall be implemented after the 

board of directors grants the approval. 

 

The 1st amendment was made on 

December 21, 2012. 

The 2nd amendment was made on April 

25, 2014. 

The 3rd amendment was made on March 

20, 2015. 

The 4th amendment was made on 

November 8, 2019. 

The 5th amendment was made on March 

20, 2020. 

The 6th amendment was made on January 

21, 2022. 

 

The corporate governance best practice 

principles of each TWSE/GTSM listed 

company shall be implemented after the 

board of directors grants the approval. 

The 1st amendment was made on 

December 21, 2012. 

The 2nd amendment was made on April 

25, 2014. 

The 3rd amendment was made on 

March 20, 2015. 

The 4th amendment was made on 

November 8, 2019. 

The 5th amendment was made on 

March 20, 2020. 

The 6th amendment was made on 

January 21, 2022. 

The 7th amendment was made on May 

6, 2022. 

The 8th amendment was made on 

August 5, 2022. 
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Notice to Readers 
 

The accompanying financial statements are intended only to present the parent company only 
financial position, financial performance and cash flows in accordance with accounting 
principles and practices generally accepted in the Republic of China and not those of any other 
jurisdictions. The standards, procedures and practices to audit such parent company only 
financial statements are those generally applied in the Republic of China. 
 

company only financial statements have been translated into English from the original Chinese 
version prepared and used in the Republic of China. If there is any conflict between the English 
version and the original Chinese version or any difference in the interpretation of the two 
versions, the Chinese-  company only 
financial statements shall prevail. 
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    $ 332,228     23    $ 100,536     7 
                     
INCOME TAX EXPENSE (Notes 4 

and 23) 
 

   49,247     4     3,725     - 
                     
NET PROFIT FOR THE YEAR     282,981     19     96,811     7 

         
         
         
         
         
         
       



 

31 

 
 

 
 

 

     
         

        

 
 

       

 

 

                     

 
 

       

 

 

 

                     

 

 

                     
                     

 
 

                   

 
 

       
                     

                     
 

 

 

 

 





 

33 

 
 

 
 

                                                                     
     

  

   
           

  
   

           
  

         
  

           

 
 

         
           
  

           
             

           
  

           
            

           
  

   
            

 
 

          
  

         
           

            
             

           
           

             

 

 

         
            

  
         

             
             

 
 

          
 

 



 

34 

Favite, Inc.  

 
 

                                                     
     

     
             

           
             
           

             
           

 
 

          
           

     
           
             

             
             

            
             

           

 
 

           
           

 
 

 

          
           

 
 

         
           

 
 

         
 

 



 

35 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 
 



 

36 

 
 

 
 
1. 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

 



 

37 

 
 
1. 

 
 

2. 

 
 
3. 

 
 

4. 

 
 

5. 

 
 

6. 

 
 

 
 

 
 



 

38 

 
 

 
 
 
 
 

 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Notice to Readers 
 

The accompanying consolidated financial statements are intended only to present the 
consolidated financial position, financial performance and cash flows in accordance with 
accounting principles and practices generally accepted in the Republic of China and not those of 
any other jurisdictions. The standards, procedures and practices to audit such consolidated 
financial statements are those generally applied in the Republic of China. 
 

consolidated financial statements have been translated into English from the original Chinese 
version prepared and used in the Republic of China. If there is any conflict between the English 
version and the original Chinese version or any difference in the interpretation of the two 
versions, the Chinese- inancial 
statements shall prevail.
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  18,037,960 

Plus: Net Profit of 2021 282,980,599  

Plus: Remeasurement of Defined Benefit Plans 

Counted in Retained Earnings 
490,248  

 

 
 

Minus: 10% Legal Reserve Appropriated  (28,347,085) 

Plus: Reversed special reserve   495,311 

Retained Earnings Available for Distribution  273,657,033 

Distribution of Shareholder Dividends - Cash 

(NT$ 1 per share) 

 
(79,052,356) 

Ending Balance of Unappropriated Earnings  194,604,677 
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Article    

  
 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 48 

Article    
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Article 6-1  To convene a virtual shareholders meeting, this Corporation shall include 

the following particulars in the shareholders meeting notice: 
1. How shareholders attend the virtual meeting and exercise their rights. 
2. Actions to be taken if the virtual meeting platform or participation in the 

virtual meeting is obstructed due to natural disasters, accidents or other 
force majeure events, at least covering the following particulars: 
A. To what time the meeting is postponed or from what time the meeting 

will resume if the above obstruction continues and cannot be removed, 
and the date to which the meeting is postponed or on which the 
meeting will resume. 

B. Shareholders not having registered to attend the affected virtual 
shareholders meeting shall not attend the postponed or resumed 
session. 

C. In case of a hybrid shareholders meeting, when the virtual meeting 
cannot be continued, if the total number of shares represented at the 
meeting, after deducting those represented by shareholders attending 
the virtual shareholders meeting online, meets the minimum legal 
requirement for a shareholder meeting, then the shareholders meeting 
shall continue. The shares represented by shareholders attending the 
virtual meeting online shall be counted towards the total number of 
shares represented by shareholders present at the meeting, and the 
shareholders attending the virtual meeting online shall be deemed 
abstaining from voting on all proposals on the meeting agenda. 

D. Actions to be taken if the outcome of all proposals has been 
announced and an extraordinary motion has not been carried out. 

3. To convene a virtual-only shareholders meeting, appropriate alternative 
measures available to shareholders with difficulties in attending a virtual 
shareholders meeting online shall be specified.  
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Chairman  2022.06.24 2,220,813 2.81% 

  

 

  

2022.06.24 

11,379,272 14.39% 
 Utechzone Co., Ltd. 

Representative:  

LIN, FANG LUNG 

2022.06.24 

 YEH, SHENG-FA 2022.06.24 300,000 0.38% 

 LIN, HUNG-JEN 2022.06.24 1,040,000 1.32% 

 
 

2022.06.24   

 

2022.06.24   

 
 

2022.06.24   

 
 

2022.06.24   

  14,940,085 18.90% 

 

 


